No.: MERC/ MON/TRA/12/2009/1641 Date: August 26, 2009

To:

Chief Engineer

State Load Despatch Centre
Thane - Belapur Road

P O Airoli

Navi Mumbai 400 708

Subject: Approval of Final Balancing and Settlement Code
Reference: a). SLDC’s letter ref. MSLDC/MSPC/FBSM/No-1234 dated July 4, 2009

b). MERC Order on ‘Introduction of Availability Based Tariff Regime at State level
within Maharashtra and related issues (Case No. 42 of 2006) dated 17" May 2007

¢). MERC Order on ‘Petition filed by MSETCL for approval of MSLDC Budget for
FY 2009-10’ (Case No 117 of 2008) dated 29th April 2009

Sir

This has reference to the Final Draft Balancing and Settlement Code (BSC) submitted by
MSLDC along with letter under Reference (a) above, in pursuance of the Commission’s directives
under Intra-State ABT Order and subsequent Orders, for approval of the Commission.

2. In the said letter, MSLDC had submitted that, though the Final Balancing and Settlement
Code has been prepared in line with the provisions outlined under Commission’s Order related to
intra-State ABT regime for Maharashtra, certain provisions of Code have been modified or have been
additionally introduced, after due discussions at the MSPC in order to address ambiguities and
problems regarding implementation in certain cases.

I am directed to communicate as under:

3. Upon scrutiny of the Final Draft Balancing and Settlement Code, the Commission observes
that MSLDC has sought approval for proposed additions/modifications in respect of following six
points viz.

(i) Calculation of FCR Pool volume

(i1) Allocation of Net UI-2 charges

(iii) Treatment of costs corresponding to UI energy

(iv) Treatment and Energy Accounting for RGPPL

(v) Treatment and energy accounting of embedded open access generators
(vi) power utilisation by OA generators during synchronisation.




4. The Commission observes that except for point no (ii), all other additions are in line with
Intra-State ABT Order principles and no modification to Order is necessary. The proposed additions
in BSC shall address ambiguities in implementation, if any. As regards point (ii), the same is not in
line with the Order principles and hence cannot be approved. A summary of comments/remarks of the
Commission against all points is presented in enclosed Annexure I.

5. Further, MSLDC had sought guidance in respect of following points on which no common
understanding could be reached or were posing difficulties in implementation viz.

(vii) Computation of per unit fixed cost for FCR pool
(viii) Treatment of reactive energy charges
(ix) Treatment for wind power
(x) Issues related to merit order despatch principles and operation
(a) Curtailment or cancellation of bilateral contracted power
(b) Inclusion of bilateral contracts for determination of WASMP
(c) Treatment of transactions through power exchange
(d) Treatment of full open access users
(e) Treatment of OA users with Intra-State and Inter-State contracts
(f) Allocation of power in case of TPC-G Unit-8
(h) Change of fuel by generating stations
(1) Ascertaining drawal by TPC-D with parallel licensee

6. While no specific proposal for above issues were presented, the Commission has analysed the
above issues and the comments/remarks of the Commission on the same are presented in the enclosed
Annexure II.

7. The Commission hereby approves the proposed Final Draft of Balancing and Settlement Code
(BSC) alongwith the observations/comments/remarks enclosed under Annexure. MSLDC/MSPC is
hereby directed to incorporate necessary modifications in the Final Balancing and Settlement Code
and submit the copy of the same for the Commission’s records.

Yours faithfully

P B Patil
Secretary, MERC

Encl: Annexure-I & Annexure —II

Cc: Chief Engineer, STU
Maharashtra State Electricity Transmission Co Ltd
Prakashganga, Plot No. C-19

E Block
Bandra-Kurla Complex
Bandra — E, Mumbai 400051
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